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Cover: A critical moment in the laying of a big inch 
pipeline. A section of 42” pipe has been wrapped and 
concrete coated and is being lowered into its prepared 
trench in Northern Canada. 


Right: Drilling rock, prior to blasting, for a pipeline 
trench in New Mexico. This Twin Drill unit is shown at 
work on a contract for MAPCO which was completed 
during the year. 


1980 
Total revenues ...... Bede < das $51,646,000 
NG AGS ee ee 331,000 
LOSHDeRchare. a. suos. se. Lah 4.0¢ 
Shareholders’ equity ......... 19,921,000 


Working capital Yts..hsee: ee 12,439,000 


RINANCIAGHIGHEIGHINS: 


Lyre) 
$29,563,000 
440,000 
5.3¢ 
20,106,000 
14,192,000 


ROWQURISHAREROLEDERS: 


1980 was a difficult year for our 
Company. The volume of work avail- 
able to us was substantially less than 
anticipated. Indeed, we were slack 
until early fall when we were 


changes. We received a contract from 
NOVA, An Alberta Corporation, for 
the installation of 100 miles of 42” na- 
tural gas pipeline requiring utilization 


successful in finding suffi- 
cient work to occupy our 
construction forces in Can- 
ada and the United States 
but contingency and profit 
margins were tight. 

Our United States crews 
installed 400 miles of 10” 
and 12” pipe under ideal 
weather conditions in New 
Mexico. The Canadian work 
was in the Alberta/British 
Columbia border area and 
was plagued by unseason- 
able rainfall. 


Subsequent to December 
31, 1980, the company re- 
ceived an arbitration award 
in its favour in an amount of 
$4,820,000 plus interest re- 
lating to a contract per- 
formed in 1978. The appro- 
priate entries resulting from 
this award are included in 
thie 19 807 res wl tise 
The financial results for the 
year were as follows: 


Our 1980 work has been completed 
and we are currently tendering on 
several major projects. It would appear 
that 1981 will be a busy year for the 
industry throughout the 
world and we expect to ten- 
der selectively on that work. 

Three major contracts have 
already been received. We 
have been awarded a con- 
tract by the Northern Border 
Pipeline Co., to construct a 
91 mile segment of their 42” 
diameter Eastern U.S. Alaska 
Gas Prebuild pipeline sys- 
tem. This work which is lo- 
cated in South Dakota is sche- 
duled to start-up in May 
1981. The U.S. Division has 
also been awarded two con- 
tracts by Mid-America Pipe- 
line Company to construct a 
total of 288 miles of 14” li- 
quid petroleum gas pipeline 
in Texas. Completion is sche- 
duled for midyear. The Com- 
pany is optimistic that addi- 
tional work will develop as 
the year progresses primar- 
ily in Canada and abroad. 

This past year was a diffi- 
cult one for Canadian pipe- 
line contractors. Problems re- 


Gross’ Revenue = ae eee 
Wperating loss Ses ee ee 
Working, Gapitalieeccce- eee 


Canadian operations suffered major 
financial losses in part due to circum- 
stances beyond our control. The only 
work available to us was in the Eastern 
Rocky Mountain area where we were 
subjected to heavy rainfall after the 
contracts were awarded. To further 
complicate problems during the con- 
struction period we experienced in- 
dustry wide industrial unrest. Further- 
more, we faced major technological 


1980 1979 
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of new automatic welding procedures. 
While anticipated production rates 
were not achieved, the Company 
firmly established its skills in auto- 
matic welding procedures for large 
diameter pipelines and that it could 
consistently achieve superior quality 
welds. It would appéar that this tech- 
nology will be required for future large 
diameter natural gas pipelines in Wes- 
tern Canada. 


sulted from insufficient work 
to occupy the construction forces avail- 
able and resulted in lower profit mar- 
gins. It is obvious that the rewards 
were not commensurate with the risks. 
We now enter 1981 with a thorough 
understanding of the technological 
problems that we face in automatic 
welding and are optimistic that we can 
compete successfully. 


March 16, 1981 


A.J. Cressey i 


President and Chief Executive 
Officer 
JM. cu 


Chairman of the Board 


On February 16, 1981 Victor N. Osadchuk, Vice Chair- 
man and a Director of our Company, died in Edmonton. 
Victor spent the greater part of his working life in the 
pipeline industry. He was president of Wiley Oilfield Haul- 
ing Ltd., which merged with Majestic Pipeline Contractors 
(Alberta) Ltd. in 1974 to become Majestic Wiley Contrac- 
tors Limited. He was President and Chief Executive Officer 
of the company until April 1980 when he resigned for 
health reasons. He was past President of the Pipeline Con- 
tractors Association of Canada. He made a notable contri- 
bution to this Company and he will be missed by the 
construction and trucking industries and by the Directors 
of this Company. 


ANSINTRODUCHIONGIO 


MAES CRW ENECONTRAGKOR'S 


THE BACKGROUND: 

Your Company is one of North 
America’s leading pipeline contrac- 
tors. During its 27 year history, it has 
successfully constructed pipelines of 
virtually all sizes and types through 
terrain as hospitable as prai- 
rie farmland, as difficult as 
the rugged Arctic mountains, 
and as complex as thatin the 
Far East. 

It has grown to be one of 
the larger specialists in pipe- 
line construction in North 
America. 

The Company has special 
skills for the laying of pipe- 
lines of all sizes and has par- 
ticularly strong resources for 
big inch pipe from 20" to 48" 
diameter and larger and 
owns extensive inventories 
of pipeline construction equip- 
ment. Replacement, at to- 
day's prices, would require 
more than $40 million and 
includes more than 500 units 
of heavy construction equip- 
ment and more than 700 heavy trucks, 
service units, trailers, mobile offices 
and housing units. 

The Company, or its predecessor 
entities, has played a significant role in 
all of the major pipeline systems in 
Canada, several in the United States 
and has developed valuable expertise 
in Arctic construction in both Canada 


and Alaska. 


1980 OPERATIONS 


During the year, the Company was 
active on the following projects: 


Canada 
- completion of a contract begun in 
1979 to construct 84 miles (135 
km) of 24", 16” and 12” gas lines 
near Fort Nelson, British Columbia; 
- construction of 30 miles (48 km) of 
36", 30” and 12” gas lines looping 
an existing line near Quesnel, 


British Columbia; 

- construction and upgrading of 17 
miles (27 km) of 36", 30” and 12” 
gas lines near Fort St. John, British 
Columbia; 

- began construction, for comple- 


es 
oe 


tion in early 1981, of 100 miles 
(161 km) of 42” mainline loop of a 
gas line between Rocky Mountain 
House and Edson, Alberta. 
Operating results, segmented for 
Canada alone, show revenues in 1980 
were $33.1 million compared to $12.5 
million in 1979. Operating loss on 
Canadian contracts was $4.2 million 
last year compared to $1.5 million in 
the previous year. Assets employed in 
Canada were $22.8 million in 1980 
compared to $20.9 million in 1979. 


United States 


- construction of 10 miles (16 km) of 
24” pipeline to carry taconite tail- 
ings at Silver Bay, Minnesota; 

- construction of 240 miles (386 
km) of 12” and 10” LPG pipeline 
from Hobbs to Moriarity, New 
Mexico; 


4 Above: Its on-the-job nickname is Super Sneaky. It is an ingenious internal crawler, designed and built by 
the Company. It travels through the pipe to permit inspection of internal welds and identification of minor 
repair requirements prior to and after X-ray inspection. 


- construction of 160 miles (257 
km) of 12” and 10” LPG pipeline 
from Farmington to Moriarity, New 
Mexico. 

The Company's oilfield pipe trans- 
portation subsidiary, J.L. Cox and Son, 
Inc., recorded a highly satis- 
factory year. Cox is a spe- 
cialist in the field of loading, 
unloading, stockpiling, haul- 
ing and stringing oilfield 
pipe. During the year, it 
handled more than 1,000 
miles of pipe, ranging in size 
from 36" to 10”. Area cov- 
ered included Kansas, Utah, 
New Mexico, Texas and Illi- 
nois. 

Operating results, seg- 
mented for the U.S. alone, 
show revenues in 1980 were 
$18.5 million compared to 
$17 million in 1979. Opera- 
ing profit on U.S. contracts 
was $2.9 million last year 
compared to $160,000 in 
the previous year. Assets em- 
ployedin the U.S. were $10.9 
million in 1980 compared to $8.6 mil- 
lion in 1979. 


AUTOMATIC WELDING 


During the year just passed, your 
Company began to use automatic 
welding technology in Canada on a 
project for which its special character- 
istics were particularly valuable. 

This technique is capable of provid- 
ing consistently high quality welds. 
The experience to date has esta- 
blished that the automatic welding 
process for the construction of large 
diameter high tensile steel pipelines 
has strong future demand. 

Before introducing the system to our 
Canadian operations, welders expe- 
rienced in orthodox stick electrode 
work were given an intensive 10 day 
qualification and familiarization pro- 
gram at the Company's main yard in 
South Edmonton. 


Right: A pipe welding crew in New Mexico joining 
pipe lengths for a 12” line that will carry LPG. 


Left: Several different automatic welding procedures take place on 42” pipe simultaneously. In the hut 
foreground, the internal weld is completed and the first, hot pass, weld is made on the outside. In the middle 
hut, the firstand second fill welds are made to outside of pipe. In the third hut, cap and final welds are made to 
pipe exterior. 


Above: This photo has been taken outside of the 
heated welding hut to show welding bugs in position to 
produce the fill and cap welds. 
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Welders, inspectors and other tech- 
nicians were given comprehensive 
training which was monitored by senior 
field personnel from NOVA, An Al- 
berta Corporation, the owner of the 
line on which the technique was used. 

One innovative feature of the auto- 
matic welding project was the use of 
an internal inspection device nick- 
named “Super Sneaky”. The unit was 
designed and built by Majestic Wiley 
to carry a welder into the pipeline inte- 
rior to check the internal welds before 
x-ray inspection so that minor correc- 
tions or quality improvements could 
be made quickly and economically. 


ADMINISTRATIVE REVIEW 


During periods of slack pipeline 
construction, your Company follows a 
policy of keeping its key technical and 
field personnel intact. As a result, dur- 
ing slack periods, salaries and stand- 
by fees for superintendents, field office 
managers, foremen, etc., become an 
added burden to overhead expense. 
In the same manner, major equipment 
is maintained in inventory. 

The benefits, of course, are that the 
Company's people and machinery re- 
sources can be mobilized guickly and 
efficiently when demand warrants. 

Another area of increased expense, 
which reflects the slack demand ex- 
perienced in the early part of the year, 
was a sharp rise in costs associated 
with bidding, particularly on overseas 
projects. 

Among the extraordinary expenses 
incurred during the year was an 
amount in excess of $650,000 for arbi- 
tration procedures related to a 1978 


contract. 
The Company had decreased in- 
8 be , yh ke Vek ae gh aF aa come, compared with 1979, in two 
Lote Tip OM ot ge A Ws Ti CG fA > Feige. other areas. Gains on disposal of sur- 
Zz ia. # ig 6. ng : eos ue Be plus equipment were $278,000 lower 


than during the previous year and 
interest income on short term invest- 
ments was lower by $246,000. 
Notwithstanding the adverse finan- 
cial results recorded in both 1979 and 
1980, the Company remains approp- 
riately financed to exploit the increase 
in pipeline construction expected to 
develop within the forthcoming year. 


Clean and tape machine, center left is readying a 
finished section ofa new LPG pipeline for placement in 
trench in the New Mexico desert. New pipeline will be 
placed below existing “hot line’, lower right 
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Map identifies major pipeline projects 
anticipated within North America during 
the next decade. 

1981 is expected to become the first 
year in an anticipated decade-long boom 
in pipeline construction in North America. 

Some 40,000 miles, or more, of pipe- 
lines are under construction, awaiting start, 
or are in the planning stages. Of these, 
more than 8,000 miles are under construc- 
tion, proposed, planned or under study in 
Canada. 
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Of the total North American pipeline 
construction potential for the next decade, 
more than half involves natural gas. 

Capital costs could exceed U.S. $40 bil- 
lion if all proposed lines are completed. 

Among the major projects are two lines, 
the Alaska Highway Gas Pipeline and the 
Polar Gas Project, both of which require 
construction under difficult Arctic condi- 
tions. This is an area in which Majestic 
Wiley Contractors Limited has considera- 
ble experience. The Trans Quebec & Mari- 


time Pipeline is another important project 
to which your Company should be able to 
contribute meaningfully in light of its’ ex- 
perience in the building of a portion of 
every major pipeline system constructed 
in Canada. 


Right: Set of Twin Drills preparing a pipeline trench for 
excavation in New Mexico. 


yy ee 
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Above: These close-ups show an automatic welding apparatus with inter- 
nal welding heads and line-up clamps being inserted into the pipe. The 
control rod will extend to the open end of the pipe when the welding head 
is in place. 


Left: Typical “good weather” conditions for winter construction. This is a 
section of a 42” natural gas pipeline being built near Rocky Mountain 
House, Alberta. The pipe is supported on skids to facilitate automatic 
welding. The hut in the foreground contains the internal welding head and 
line-up clamps as well as the external welding bug (see page 9). The 
second hut in background, is being moved to a new position 
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SUL. OLF AGGOW TOG LPOLEMGLOSIS. December 31, 1980 and 1979 


PRINCIPLES OF CONSOLIDATION 

The consolidated financial statements are expressed in 
Canadian dollars and include the accounts of the Com- 
pany and its subsidiaries, all of which are wholly owned, 
andits pro rata share, utilizing the proportionate consolida- 
tion method, of the assets, liabilities, revenues and expenses 
of joint ventures. All significant intercompany transactions 
and balances have been eliminated in consolidation. 


TRANSLATION OF FOREIGN CURRENCIES 


The accounts of the Company, its foreign subsidiary and 
joint ventures stated in foreign currencies, have been trans- 
lated into Canadian dollars as follows: 

a) as to current assets (except for prepaid expenses) and 
current liabilities (except for deferred income) at the 
exchange rate at year-end; 

b) as to prepaid expenses, deferred income, property and 
equipment, including accumulated depreciation, and 
deferred income taxes, at the approximate rate of 
exchange at the time the transaction occurred; and 

c) as to revenues and expenses, at the average rate of 
exchange for the year, except for items relating to 
balance sheet accounts that are translated at historical 
exchange rates. 


All translation gains and losses are included in the con- 
solidated statements of income (loss) in accordance with 
generally accepted accounting principles applicable in 


Canada (1980 - gain of $428,000; 1979 - loss of $33,000). 


ACCOUNTING FOR CONSTRUCTION 
CONTRACTS 


Profits from construction contracts are recognized for 
accounting purposes on the percentage of completion 
method. The percentage of completion is determined by 
relating the actual cost of work performed to date, to the 
current estimated total cost of the respective contracts. 
When the current estimated costs to complete indicate a 
loss, such a loss is recognized immediately for accounting 
purposes. Revisions in costs and earnings or loss estimates 
during the course of the work are reflected during the 
accounting period in which the facts which cause the 
revision become known. Income from claims is recognized 
when realization can be reasonably estimated. 

Unbilled work represents the excess of contract costs 
and profits or losses recognized to date, on the percentage 
of completion accounting method, over billings to date. 
Deferred contract revenue represents the excess of billings 
to date, over the amount of contract costs and profit or loss 
recognized to date, on the percentage of completion 
accounting method. 
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PROPERTY AND EQUIPMENT 

All property and equipment is recorded in the accounts 
at cost. The cost and the accumulated depreciation of 
property and equipment which is retired or sold, is 
removed from the accounts, and the gain or loss is re- 
corded in income. 

Depreciation is provided primarily on the declining bal- 
ance method utilizing the following estimated lives: 


BUuUGing Ss. ies ste Coe ee ere 10 to 25 years 

Construction equipment 27.55.24: 3 to 10 years 

OURer 5 tate oe eee ere 10 years 
INCOME TAXES 


The provision for income taxes recognizes the tax effects 
of all income and expense transactions included in each 
year's financial statements regardless of the year the tran- 
sactions are reported for tax purposes. In calculating the 
U.S. taxes payable, investment tax credits are applied to 
reduce income taxes payable when the qualifying assets 
are placed into service and are applied to increase income 
taxes payable when the qualifying assets are sold. 

Deferred income taxes arising from items in current 
assets or current liabilities are classified as a current 
liability. 

The deferred income taxes arise primarily from the dif- 
ference between the depreciation claimed for tax purposes 
and the depreciation recorded in the accounts. 


LOSSES PER SHARE 


Computations of losses per share are based on the 
weighted average number of shares outstanding during 
the respective years in accordance with generally ac- 
cepted accounting principles applicable in Canada (1980 
- 8,307,196 shares; 1979 - 8,281,401 shares). The addi- 
tional number of shares issuable upon the potential exer- 
cise of employees’ stock options has not been included 
since the effect would not be material. 


RETIREMENT AND INCENTIVE 
COMPENSATION PLANS 


The Company has a non-contributory pension plan 
which covers its executive, professional, administrative 
and clerical employees, subject to certain specified service 
requirements. Under the pension plan, contributions are 
made for the normal service cost, plus an amount to fund 
the past service liability over the next 12 years. An actuar- 
ial valuation is prepared every three years. 

The Company has an incentive compensation plan for 
certain key employees which provides for payment to be 
made to such employees, based on the attained levels of 
profitability. Amounts payable under this plan are charged 
to income in the current year, while payments are made in 
the following year. 


Right: A large-capacity, high performance trenching 
machine prepares ground for following pipeline con- 
struction crew. 


AUDITORS REPORT. 


TO THE SHAREHOLDERS OF 
MAJESTIC WILEY CONTRACTORS LIMITED: 


We have examined the consolidated balance sheets of 
Majestic Wiley Contractors Limited (an Ontario Corpora- 
tion) and its subsidiaries as of December 31, 1980 and 1979, 
and the related consolidated statements of income (loss), 
retained earnings and changes in financial position for the 
years then ended. Our examinations were made in accor- 
dance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we 
considered necessary in the circumstances. 

In our opinion, the accompanying consolidated financial 
statements present fairly the financial position of the Com- 
pany and its subsidiaries as of December 31, 1980 and 
1979, and the results of their operations and the changes in 
their financial position for the years then ended, in accor- 
dance with generally accepted accounting principles app- 
lied on a consistent basis. 


Calgary, Alberta ARTHUR ANDERSEN & CO. 


February 11, 1981 CHARTERED ACCOUNTANTS ( 


CONSOLIDATE DIBALANCE SHEERS See 31, 1980 and 1979 


Assets 


Current assets: 
Cash, including short term investments of 
$3,034 000 979 = $7,839 OOO) Pearce een encodes cis ate eet eee ene 
Accounts receivable Gage eas ba ie iene pete ccs ete ee ne ene 
Income taxes receivable a. AA ene re ae ree ene ee ay eae 


Property and equipment, at cost: 
6 0 Meme aPnA erat Map D Greer ore Seed re Wee eI or as ony OY DANO. Go SE Blah Sin ae 
Buildings: 2 ecsee ve ites w Silo tee ee ST tee eee ee 
Consiruichon -eqQuiDnment sgt 5e% saeee cet ein es reece eae Ice 


COEBOP 0 kd casa wg othe a wt ee Oe eee a 


Less accumulated depreciation ann «see tee ee eee 


Net property and 6quipment ~o smn cre te eee Oe ee 


Other assets, at cost: 


Operating authorities... Sees ee ee ee ee eee 
© i) gee a AAS a a oe a A ane a Biel 


Approved by the Board: 


jo 


Director 


1980 


$ 5,197,000 
15,108,000 
680,000 
2,863,000 
258,000 


24,106,000 
38,000 


54,000 
2,010,000 
26,169,000 


387,000 


28,620,000 


18,856,000 
9,764,000 


184,000 
6,000 


190,000 


$34,098,000 


1979 


$ 9,572,000 
9,192,000 


PALO CO) 
74,000 


20,555,000 
44,000 


54,000 
1.980,000 
25,060,000 
148,000 


27,242,000 
18,535,000 


8,707,000 


184,000 
8,000 


192,000 


__ $29,498,000 
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Liabilities and Shareholders’ Equity 
1980 1979 
Current liabilities: 
Nolesipaye bietouoank Wnseeured.s. eee cre sen. ae ee ee ee $73,610,000 $ — 


PAMEOUNILESS DAV ANS ae tes as Al auey, hacen ER ene cet EAE EM cr oo Nc 4,627,000 1,962,000 
AVES ST a iVevo MINS W ey Uyihercums «Matas Me Rely gern AR ee OU Avene Poca ee unee ey ea PINS Dery id cE 2,660,000 1,308,000 
MS SrreceOOniract TOVENUCE nite onan te nk ne ky chee ee ee ee 304,000 615,000 
Rare ert om ax CORO Vici Ole GeCUIITS! Lae ceitia: i sce ercy rao aie ee) ace ee oe ae ee = 978,000 
SPOSIeITed. Ge’ Ste ey ene ee eee 466,000 = 
Woomconveribie-denenture (NOt 2). 3.0% sts ncuse eens co mie eee ee — 1,500,000 
Hora Metrnem Na Ol OS anne ee estas mee areca cm am ee nen ete, Aen ae 11,667,000 6,363,000 
Serre CIn me OM CMa 5 SSR wur namie cies. ee 6S RAY Gionka ees AeA EEE Ra Ee 2,510,000 3,029,000 
Contingencies (Notes 9 and 10) 
Shareholders’ equity: 
Capital Stock (Note 3): 
Authorized - 20,000,000 shares without nominal or par value; 
issued and fully paid - 8,351,787 shares (1979 - 8,303,318 shares) ....... 8,054,000 7,908,000 
CE i alaal SONIC) SUNG ON CUI A ete A ne ec A I ected CE Rn Oe cada 3,082,000 3,082,000 
FTN RUS CIM CIENT CI SMMC cre dy tie oR vata errs Sictes emanla Meter ato: site ave aay ected yh iene re Aone NSE 8,785,000 9,116,000 
OMUS ALCO Gers CeCIUiLy: Mara awakes ke Sue eed oicke eo Man eesti to eee meee ene 19,921,000 20,106,000 
$34,098,000 $29,498,000 


The accompanying summary of accounting policies and notes is an integral part of these consolidated balance sheets. 
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CONSOLIDATEDISTARE MEN 


OF INCOME (EOSS). For the years ended December 31, 1980 and 1979 


Revenues (Note 10) 


fe.@: 6) 0! \e\ 0) (@| she le e're: 9) 0) \¢) © 0).6. 6,10) (0-8; 0) 0 0° ee (eo) 0) @) ©: 6: 0) 61 1e, 916) 16) -0) (e) 6 selene. (9) eo: en elelLe exe 


Operating expenses: 
Soshot OPSTahONS ee nie ear ec rain doe de tele te ane Gta ei iy aN Oe oe 
General and administrative expenses 


Ce 


Total operating expenses 


© © (6, 0:1 6:0; © e116: +8) ©| (6, ¢ #0) 0) 6 1010) © 01 0 6 @ ) | (9) (0) /¢) @ ei (| oice, (ole) 1! ol ele) @) (6) 16116) 


LOSS IFOMMIODETATONS 74) otansere cia cet sce eter eee wo Tahun eee ane ae tate eter ee 
Other income, net (Note 5) 


0) (610: |e: «os (0) -01 0.0, 0) 6),0;1 0 (0 6 0) 101.0) 6) (6 (#116) \eLseN6) (ele) 10) 167.0) 18)) Sie) \e) erie! 6 el ole. 6tle) ie; ele lens, 


Oss belGre INCOME TAKSS = ete ates ee hee a ee een renner 
Recovery of income taxes (Note 4) 


Net Loss 


Ome Yen CTC TI TRC COC TI YC SUC Yat Yun nC ant NC UNC Jae Yon Sint Sek JON Ye Maer Yun et aC Yet Yo are TC Set Jer JC Jue 


Se © 16: 0 6 (© @] © ‘0 0 © 6 0) 0 @ © 0) © (6\ 6) © 0. 6; 6 ©; 10: @, 0: © 6, 10) ¢ 0 0) @ €;'0) 6: 0 ©) ©: Je: 1@, (ei se} (6 16) (0) 0) :¢) 18) 0 (¢) 10) 0116) 16.0 16 wi (ee 


et ORCC) ON OuCCuth hore tei art ci Geer CO ec Onna Om OK O CaO Oe Oe G Get oO cio 


The accompanying summary of accounting policies and notes is an integral part of these consolidated financial statements. 


COMSOLIDA NAD SUAVE OATS OL 


ay a HAN NE oD EARNINGS: For the years ended December 31, 1980 and 1979 


Balance, beginning of year 
Net loss 


Cr i 2 


910 191 019) .0: (@: (@) 6, 16 \0: e116! (016, 10. 16) 16) (©) 10,0110, :0)he) 610) (0) @ 10) 8 (61 81/6) (oe) ins (650) 10116119) 1@) 0116! Tol eselievie 6] (0/19) (971619) (6.6/1) eikelte) (ele; 'e 


Cc 


The accompanying summary of accounting policies and notes is an integral part of these consolidated financial statements. 
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1980 1979 
$51,646,000 $29,563,000 
52,999,000 30,866,000 
3,921,000 2,650,000 
56,920,000 33,516,000 
(8,274,000) (3,953,000) 
3,782,000 2,646,000 
(1,492,000) (1,307,000) 
(1,161,000) (867,000) 
$ (331,000) $ (440,000) 
(4.0¢) (5.3¢) 
1980 1979 
$9,116,000 $9,556,000 
__ (331,000) — __(440,000) 
$8,785,000 $9,116,000 


CONSORIDAREDISTATENMEN TSIOFGHANGES 


Ds) LEVON b JPOSIAPION, ror the years ended December 31, 1980 and 1979 


1980 1979 
Sources of working capital: 
Dale SPONeC UNO RLe TI aN Retrial cor ety ae Aoiak Heh cdg mu aplescapie: ©. 5.5 Ne awe pane Re Meet oa $ 1,599,000 $232 7,000 
Reduchienrormorngage receivables: awe ten ee oe et ae 6,000 5,000 
Proceeds from exercise of employee stock options ............eececeececes 146,000 90,000 
Be cee Sat eet ee en SK BE Ie Se Ue dB oo chew aS Samad Maley Rescue Och cea 2,000 1,000 
Vor cea Oial Provided ameter tat ents ican ees Ae ene eres 15753;,000 2,413,000 
Uses of working capital: 
INVER GIRS 6.55 us) Maca Si nea OP eee ne an On See TT OCI A MR dey, on ae 331,000 440,000 
| DRSTOISSGMSIING Ia - akc m ace aoe Ieee a Re an ares ott eae ENTS Peet Ol neonate ys Uh tena Sted (17917;000) (2,228,000) 
(Deter Apmee Meola KSSe-arwaii wae ties ae aoe De Te Oe 519,000 542,000 
Croimoligcd CsuerCCUlOInGlt Larsson. a Sarit ot en Coens eee ae ae 1,106,000 1,384,000 
WISSOR VEO CLG IOUS ian fe tore ccothaes ae Ek A aay Seen ee am, ae 39,000 138,000 
Pune MasestOl OrODerty and SOU DIMens | wise ocveeer acne e atisie ciecauiens anaes 3,467,000 1,789,000 
RECIUG MOO MON err CLODi ms Gaara nt ae neice ed Saas en Une ais Eh aa eee — 1,500,000 
Noir Rtn CRE VOM ISOC Mare inc cers tune i ens coh eee ila mea uenat etel oR eee SOOO 3,427,000 
Deere sem MeO Keil ONC A DIG | yates bala entusiera hoe tance ke toe Scions maven een oa Giz 53, C00) (1,014,000) 
Wioneimone a biiale DeCimimiInGg Ol YSAr sca ie deine sw auene a oo cae tcc sence eva 14,192,000 15,206,000 
iia GeanINCTRC'S OLIGH ROTIC OMGV-CON ants ash oh. sas curl” a us abet hemes Oe eae eer tole ences eae $12,439,000 $14,192,000 


The accompanying summary of accounting policies and notes is an integral part of these consolidated financial statements. 
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NOTESPROICONSOLIDATED 


POMEL SISO BUS. December 31, 1980 and 1979 


1. JOINT VENTURES 


The Company, in the normal conduct of its construction 
operations, enters into certain business arrangements 
referred to as joint ventures. Such arrangements enable 
each joint venture participant to spread the business risk 
by committing to a predetermined percentage of interest to 
supply capital and to share in the income or loss of a 
project. 


2. 7% CONVERTIBLE DEBENTURE 


The 7% convertible debenture was unsecured and was 
due and convertible into 150,000 shares of the Company 


SecA PILAL LOGE 


Certain key employees are granted options exercisable 
during the period of five years from the date of the grantata 
rate of 20% of the total optioned shares per year on a 
partially cumulative basis. 

Options for 200,568 shares at prices ranging from $2.80 
to $5.29 per share were outstanding at December 31, 
1980. On May 12, 1980, options for 75,000 shares at a 
price of $5.29 per share were granted. Options of 48,469 
shares at prices ranging from $2.12 to $3.06 per share 
were exercised during the year and options of 32,619 


4. INCOME TAXES 


The (recovery of) provision forincome taxes is comprised 
of the following: 


1980 


is 
COTE: ei aor ceca va Rane oa eck RSET OORT RAC eee cee ae een re ee 


Current deferred? 3.1.05. one es 
Deterred, ...7an. cee or one 4 ee eee eee 


Wewes 


Current soja wend akan dae eee 


Deterred: occa ce cos ones eee Dee ee eee 


The recovery for the year ended December 31, 1980 is 
more than the amount calculated using statutory rates in 
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Investments in joint ventures are accounted for by the 
proportionate consolidation method, whereby the Com- 
pany’s pro rata share of assets, liabilities, revenues and 
expenses of all joint ventures has been included in the 
consolidated statements. Details have not been provided as 
the figures are not significant. 


at any time prior to March 1, 1980. The debenture was 
repaid on March 1, 1980. 


shares at $3.06 per share were cancelled during the year. 


As at December 31, 1980, the following shares of the 
Company have been reserved: 


For possible exercise of existing stock 


ODTOMSerr Al wire ee oe ee ee eae 200,568 
For possible tuture stock Options)... «2-4 see: 195,045 
395,618 

Canadian Foreign Total 
$+ (687,000) $(521,000) $(1,108,000) 
466,000 = 466,000 
Cie FOO) 852,000 (519,000) 
$(1,492,000) So L00G (1,161,000) 
$ 74,000 $(399,000) $ (325,000) 
(542,000) — (542 000) 
$ (468,000) $(399,000) $ (867,000) 


effect during the year, due to the adjustment of prior years’ 
estimates. 


5. OTHER INCOME, NET 


lmersshineOmermre ar OuranOm a Wards sess estwiirenos kewee hoes ole aid Dee oes 
Incomerrommcnor-lenmuinvestments enn. ade assemas lus l. eases .< neeeeeee. 


Gain on sales of equipment 


ee 


$710) Je: @) [ele deevie 


OOO O70 OO 0 OA oO Ones ooo Men To oO On Oth Oars OO Ch th GO DeOrom co 


Realized gain (loss) on foreign exchange transactions 
Unrealized gain (loss) on translation of foreign currency 


is) 610) 6 [el e) 6) 16) 6) 10) 0 


0; ib) Je" 'e lone oe: 10) © 6110 


PtSresmOnelOnerte4rin Cent seen ce we ee ee, Src ee he Bee or we Hoe RODE 


ne Reema hats Se mera eat No al ats Bl a hae bs LOO ee 


6. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate direct remuneration paid to the Directors 
and Senior Officers for the years ended December 31, 


1980 and 1979 is as follows: 


1980 


Amount 
Directors who are not Senior 
Oiicersmin oN meee ee. bok: $ 12,000 
Directors who are also Senior 
@Qnccrsmee ee et... 377,000 
389,000 
Senior Officers who are not 
DiveclOrsmeee on Via Soc 410,000 
$799,000 


Number 


Z. BUSINESS SEGMENT INFORMATION 


The Company operates in one industry segment, that 
being pipeline construction. Its operations are conducted 


in Canada and the United States. The operations and iden- 


MO SOMRGventcce Teeter cee ee 


Segment operating profit (loss) 


ee 


Interest on long-term debt 
Other income and expenses 
HeEcoveryronincome lakes .0...ec.05+esne.. 


Net Loss 


Gels CG OMcrO Us Ostio Gscro Cupeb 


| 0] @ 0) 16) 0) © 0) ole 0), 6 0 


OF0 CONGO. CPD) O OOM ONO O8Ce OOO 4080 Fy TOnO Ope Orc On Ong 


tclentifiall erassetsune. ie arces cute. tee ewes 6 es, 5 


LOVER SVeEMuSaeaerneray | wares a omer oie tean tet 


Segment operating profit (loss) 


ee 


Interest on long-term debt 
Other income and expenses 
RecOveryiol INCOMGMAXCS: seus acl. tics ee 


Net Loss 


ata ie; di 0.°@) (6.8) (6 .01,0) 16! 0; 16, 0) 16 


0 0 0 6 8 © © 6 6 6.0 6 6 0 


ac teiaiceiie) 0.6 y6) a) ei "o)e.s tel'és 8 .8' 6110.16.10) 8) (6116, @ #) 0/68 6) 8) [6126 


Canada 


$33,108,000 
$ (4/22 ,000) 


$22,807,000 


$12,525,000 
$ (1,463,000) 


$20,903,000 


1980 1979 
$1,338,000 — 
1.192,000 1,438,000 
1,106,000 1,384,000 
(20,000) 1,000 
168,000 (94,000) 
(17,000) (105,000) 
___15,000_ ____22,000_ 
$3,782,000 $2,646,000 

1979 

Amount Number 
$ 12,000 4 
380,000 2 
392,000 6 
332,000 5 

1 


$724,000 i 


United 
States 


$18,843,000 
$ 2,868,000 


$10,863,000 


$17,038,000 
oe 60,000 


$8,595,000 


tifiable assets by geographic region for the years ended 
December 31, 1980 and 1979 are as follows: 


General and 
Administrative 
Expenses Consolidated 


= $51,646,000 
$ (3,921,000) $ (5,274,000) 


(17,000) 
3,299,000 
1,161,000 


$ (331,000) 
$33,670,000 


= $29,563,000 
$ (2,650,000) (3,993,000) 


(105,000) 
2,751,000 
867,000 


$ (440,000) 
$29,498,000 
Adi 


$ = 


8. EMPLOYEE BENEFIT PLANS 


The amounts provided in the accounts under the terms of 
the non-contributory pension plan and the incentive com- 
pensation plan are as follows: 


1980 1979 
Pension -lanunne. $134,000 $153,000 
Incentive 
compensation 
lath moe ees 118,000 LS,006 
$252/000 $168,000 


9. CONTINGENCIES 


Contingent liabilities include the usual liability of con- 
tractors for performance and completion of both Company 


10. CLAIM SETTLEMENT 


Subsequent to December 31, 1980, an arbitration panel 
awarded the Company $4,820,000 and interest related to 
a contract performed in prior years. The award has been 
recognized in the 1980 consolidated financial statements. 
The award is final and binding, with limited basis for 
appeal. In the opinion of management based on legal 


BES 


At November 1, 1978, the date of the most recent actuar- 
ial valuation, the actuarially computed value of vested 
benefits under the pension plan exceeded the total of the 
pension funds by approximately $105,000. The unfunded 
past service cost at December 31, 1980 amounted to 


$93,000. 


and joint venture construction contracts. 


counsel's advice relating to the award, any modification in 
the award, if appealed, will not have a material impact on 
the consolidated financial statements. Modifications to the 
award, if any, will be recorded in the accounting period 
when they can be reasonably estimated. 


SUMMARVWORCONSOMDATEDIBAITN GEESHEE MS: 


(in thousands of dollars) 


1980 1979 1978 1977 1976 1975 1974 

Currentassetsmeteest oe. $24,106 $20/555 S255 7 $15,990 $17,687 $10,824 $ 9,002 
Less current liabilities ... (E667) (6,363) (635) (2,863) (9,720) (5,468) (6,251) 
Working capital .4...5.4. 12,439 14,192 15,206 ee 7,967 5356 Dd. 
Mortgage receivable .... 38 44 49 50 — = ae 
Net property and 
Souvicingicial. Aone aaa eee 9,764 8.707 10,079 OED) 15,997 18,968 21,964 
Operating authorities and 

other assets ..... 190 192 193 193 193 193 194 
Less: 

hong-term ceo. 2k — —- (1,500) (SiOiS) (CAG) (5,209) (9,200) 

Deferred income taxes. . (2S ILO) (3,029) (Growl) (3,198) (2,885) (3,975) (3,920) 
Shareholders’ equity .... $19,921 $20,106 $20,456 $19,421 $16 156 $15,333 $11,789 
NIGORDS SHHENGTST, 

ia O 

(in thousands except for per share amounts) 
Revenles see ee cs che $51,646 $29, 563 $48,514 $48612 $125,098 £$108106 $32,049 
Cestor operations ..:/... 52,999 30,866 44588 45,010 117,699 98,582 30,871 
Gross profit (loss) from 

SOCTALONG ee nee. (18353) (17303) 3,926 3,602 T3924 9,524 ive 
General and administrative 

EXDCHSeS See. ee 3,921 2650 2540 SAMae 1,700 1,861 ZO7T8 
Income (loss) from 

@WOCTAUOM Smee orien ake (S204) (3,953) Lees 1,445 5,694 7,663 (900) 
Other income and 

(expense) neti... ..15. Srlo2 2,646 2,931 964 304 (453) (88) 
Income (loss) before 

INCOMEG tdaXCS . 4.5. < o (1,492) (i307) a oid 2,409 S98 et (988) 
Income taxes 

(TECOVETY ee GIF Low) (867) Ie2y 1, ae) 3S) SOUS 99 
Net income (loss) ........ SoRG3 2) $ (440) $ 2,690 Sul 262 5 $5 2c 1S o sod $ (1,087) 
Earnings (loss) per 

ShATOn a hem ee es oe (4.0¢) (5.3¢) 32. 5¢ 153¢ 34.0¢ ADS (13.1¢) 
Weighted average shares 

OWLStanclinich antares ne 8,307 aye Sele Sens 8,270 8,262 8,255 
Note: 


Majestic Wiley Contractors Limited was formed by amalgamation effective May 1, 1974. The above income statement for the year ended December 31, 
1974 is unaudited and has been restated to reflect operations both prior to and subsequent to amalgamation during 1974. 
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CORRORATERNEOR MATION: 


BOARD OF DIRECTORS: 


J.M. Bankes (1) 
Chairman of the Board, 
Majestic Wiley Contractors Limited 


J.B. Barber (2) 

Retired Executive, Formerly Vice 
Chairman of the Board and Senior 
Vice President, The Algoma Steel Cor- 
poration Limited 


AJ. Cressey (1) 
President and Chief Executive Officer, 
Majestic Wiley Contractors Limited 


J.E. Maybin (2) 

Retired Executive, formerly Chairman 
of the Board and Chief Executive 
Officer, Canadian Utilities Limited 


D.B. Perini (1) 

Chairman of the Board, President and 
Chief Executive Officer, Perini Cor- 
poration 


R.H. Walker (2) (3) 
Executive, Midland Doherty Ltd. 


(1) Member of the Executive Committee of the 
Board of Directors. 

(2) Member of the Audit Committee of the 
Board of Directors. 

(3) Retiring May 8, 1981 


OFFICERS: 
J.M. Bankes, Chairman of the Board of 


Directors 

A.J. Cressey, President and Chief Exe- 
cutive Officer 

J.G. Nash, Vice President, U.S. Opera- 
tions 

G.M. Oswald, Vice President, Con- 
struction 

J. Kolbl, Vice President, Asia 

A.D. Munro, Vice President, Equip- 
ment and Purchasing 

J.K. Halladay, Vice President & Secre- 
tary-Treasurer 

L.G. Wasylynchuk, Vice President & 
Comptroller 


TRANSFER AGENT AND 
REGISTRAR: 


Montreal Trust Company, Calgary and 
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LISTING: 


The Toronto Stock Exchange (symbol 
MWC) 
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Box W 
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ANNUALAND GENERAL 
MEETING 


All shareholders are invited to attend 
the Annual and General Meeting of 
Shareholders to be held on May 8, 
1981 at 10:00 a.m. (local time) in the 
Garden Room of the Terrace Inn, 
Edmonton, Alberta, Canada. 
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